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Major Mailers Association (“MMA”) hereby gives notice that it is filing the following 

Category 2 Library Reference: MMA-LR-4, entitled “Revenue Impact Of Various 

Proposals To Change The First-Class Additional Ounce Rate.” This material shows the 

derivation of various revenue impact figures used in the “Comments Of Major Mailers 

Association Regarding Issues On Remand From The Board Of Governors,” which is 

being filed with the Commission this date. 
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Michael W. Hall 



MMA-LR-4 
Derivation of Revenue Impact 

of Various Rate Proposals 



MMA-LR-4 
Page 1 of 5 

” Revenue Impact of Various Proposals to Change the First-Class Additional Ounce Rate 

($000’s) 

Proposal 

PRC Recommended Rates (34/21) 

1. Increase additional ounce rate to 22 cents (34/22) 
2. Increase additional ounce rate to 23 cents (34/23) 
3. (34/22) but extend heavy discount to auto and presort letters only 
4. (34/23) but extend heavy discount to auto and presort letters only 

Reduced Revenue for 
Revenue Increase Extending Heavy Discount 

0 0 

$226,495 
$452,989 
$173.162 ($53,333) 
$399,656 ($53.333) 

Source: REVENUE COMPUTATIONS Worksheet, page 2 
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34l22 
First-Class Regular Rate ynits 6aleRevenue 
First Ounce 0.34 17.828348 
Additional Ounces 0.22 4338.642 

Rev Adj Factor 
Total Revenue 

P”?SWt 
First Ounce 
Additional Ounces 
Heavy Pieces 3+ 
Heavy Pieces 1-2 
Rev Adj Factor 

Total Revenue 

Automation Letters 
First Ounce 
Additional Ounces 
Heavy Pieces 3+ 
Heavy Pieces 1-2 
Rev Adj Factor 

Total Revenue 

Automation Flats 
First Ounce 
Additional Ounces 
Heavy Pieces 3+ 
Heavy Pieces l-2 
Rev Adj Factor 

Total Revenue 11.507.430 

Total Revenue 48.837.463 

Revenue Increase: 220.495 

Revenue lncreasa if heavy weight discount extended to auto and presorted letters only: 

,’ 
First-Class Revenue Based On Various Additional Ounce Rate Assumptions 

11,523,248 

47.063.857 

452.989 

11.726.45, 

0.22 271.3,, 

(0.046, (4.344, 

(0.046, (47.457, 

11.9so.892 

‘Assumes that 4.6 cent heavy weight discount is extended to att presort and automation mail between 1 and 2 ounces 

179,182 

I_ - ,.. -. ^. ~~ 
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Derivation of First-Class Presorted Test Year Billing Determinants Reconciled to the PRC Opinion 

(1) (2) (3) (4) 
Weight bracket 

Q&A lb2 ilhLll2 mill 
127,539 [I] z&476,209 III 2,224,031 [14] 

43J53.766 [IO] 

46,336 (121 

45,626,135 [6] 

126,639 [15] 
126,639 [16] 

1,031,664 [I I] 
1,031,664 [l&-l] 

160,199 [13] 
160,199 (201 

356,753 
94,426 

201,646 
153,669 
630,295 

483,392 il j 
44.479.676 [I] 

1,233,532 [I] 
362,204 [l] 
790,494 (I] 

1,316,522 [9] 375,634 
1,316.522 (31 1.166,696 

I171 
PI 
WI 
111 
PII 

PI 
(31 

141 

47,320,291 [2] 
2,507.416 [3] 

(1) Presorted letters 8 flats 

(2) Add’1 ounces purchased 
(3) Automated letters 

(4) Add’1 ounces purchased 
(5) Automated flats 

(6) add’t ounces purchased 

(7) Total Pieces 
(6) Total Additional Ounces 

(9) USPS presorted & automation letters 

(10) Add’1 ounces purchased 

(11) USPS presorted B automation flats 

(12) Add’1 ounces purchased 

(13) USPS Total Pieces 
(14) USPS Total Add’1 Ounces 

45,273,201 [4] 

76,231 [4] 

45,351,432 [6] 

[l] PRC OPINION DATA Spreadsheet, page 4 
[2] Line (1) + Line (3) + Line (5) 
[3] Line (2) + Line (4) + Line (6) 
[4] USPS-LR-I-91 DATA Spreadsheet, page 5 

[5] Cal (1) + Cal (2) + Cal (3) 
[S] Line (9) + Line (I I) 
[7] Line (IO) + Line (12) 
[6] Ratio based on Line (13) 
[9] Remaining pieces from Line (7) 

[lo] Ratio based on Line (9) 
[I I] Remaining pieces from Line (9) 

1.019.019 [4] 156,946 
1,019,019 342,719 

46.449,166 [5] 
1.361,736 [4] 

193,104 [4] 314.665 
193,104 1,067.413 

141 566,220 [5] 
1,260,516 [4] 

1.212.124 161 471,632 PI 47.035.366 [6] 
1,212.124 [7] 1,410.132 I71 2,622,256 [7] 

[12] Ratio based on Line (11) 
113) Remaining pieces from Line (11) 
[14] Remaining pieces from Col (1) 
[15] Remaining pieces from Col (2) 
1161 Equal to Line (1) 
[17] Remaining Add? Ounces from Line (2) 
1161 Equal to Line (3) 
[I91 Remaining Add’1 Ounces from Line (4) 
[20] Equal to Line (5) 
[21] Remaining Add’1 Ounces from Line (6) 
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Summary of PRC First-Class Presorted Billing Determinants 
(000’s) 

(1) (2) (3) 
First-Class Presorted Letters 1 st Ounce Units Additional Ounces Heavv Pieces 

Non-Automation 2,478,209 483,392 127,539 
Automation Letters 

Basic 
3-Digit 
5-Digit 
Carrier Route 
Total Automation Letters 

Automation Flats 
Basic 
3-Digit 
5-Digit 

Total Automation Flats 

5,666,123 
24,795.323 
12,444,571 

1,573,861 
44,479,878 I,233532 94,426 

53,099 
33,692 

275,413 
362,204 790,494 153,669 

Grand Total 47,320,291 2,507,418 375,634 

(1) - (3) PRC Opinion, Docket No. ROO-1, Appendix G, Schedule 2, page 2 




